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9. “wes Qlarkson explained that his firm had firet been 
called in b “the Hearst Government in 1914, For some years after 
the Hyiro-Electric System had been initiatod, the aegieine haa 
bewn left to Mr, Clancy, the Goverment Auditor, who hed fonnd 
however that the work was too much for him, Then a men named 
Andrews had been appointed as Special Auditor for the Wydro-" 
Blectrie System, Andrews worked along for three or four years, . 


3 


but aia not seen to be able to get the work in order, 


opp Mite Clarkson's firet work had been in the nsture of an 
investigation of lir, andrews’ work, but after two years the Govern- 
ment placed the whole matter in the hands of the 2 rm of. Clerkeon, . 
ef & ep aths Mr. Guillfoyle having heen specially assigned 


py sats Mr. Clarkson suggested that ashe and Mry Guillfoyle 
had en intimate acquaintance af Se whole field of ancoun }Ang 
whioh was to be investigated, it would be weil for Mr. Landis to 
confer freely with them from time to time, 


‘ 


ena hy A general dicoussion eneued es to the neture of the 
auditing as earried.out by Mrs Clerkson. and the possibility of 
differences of view as to the theories to be applied, = 


voogls s  (eofar as the details of the auditing were concerned, 
ur, Clarkson assured the Commissioners the work had been done 
with great thorgughness ana the eysvem of checking by the Hydro-. 
BWhectric Power Yommiseion itself was an excellent one. 


-.. S\ap oSe:far as the book#work; examination of vouchers, ates, 
were concerned, Mr. Clarkson thonght that the Commissioners would 
find everything in order. nian F ne ig 3 ik Beoonme 

oh ae regards some of the larger problems, there had admit 
tedly been discrepancies. he Rea ae ee ae rosy 3 


so Gome of these itemB had: been pointed out in Mr. Clerkson's 
report -- money had in some capes been diverted from one branch of 
the Commission's operations to another, without proper authority; 

some expenditures had been made for which there was not clear 
atthorization. There was also @ difference of opinion as to such 
matters ae Sinking Fand charges, Rates. of Depreciation, etes, 88 
among the aifferent branches of the Commission's operations. 
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Mr, Prarindh, ie'iay 1917 ie “t you wih ‘see age obey 
centages a" @part for bg monic oer On buildings wi a 

50 years sinking fund basis cht a ome cases down to 3/4 of 14, 
pole lines Te ef 8 to 10 years ~~ there bs 8; Oe9 af 8 yeges 
of a neat list BY os Tig le tag in wee “ef aie “the Niagara 


system was on straight line 
basis for ln lg Wg ay continned’ i nab 


rg year “when 
the Wasdell's system ent these from: I @o not. know 
whether the ent is 5 oe or not, aot an engineer, If 
jon | reductions were justified 0.K.; if the rate-was unfairly cut 
and the 2% allowed is not sufficient, it will mean that by the 
end of 10 years you have to replace and you cannot do so and 
therefore cannot deliver the power. |. 


This is apart from the sinking fund to reduce the bonds. 
You ee Py system 100% efficient of renewal bonds behind to re- 
ge ye oy raise the question about = Seat ane of reduci 
he sinkin from to: BA; weinn this is no 
right «- might ‘fina iteelt waetant yee oe. funds I told the » 
Government this wan dangerous. Your Commission can investigate 
as Paproont is important an you can discuss the reneval bonds. 


; the Waedell: ‘te an ola pysten iad, tonatr renewals and en- 
goialt antiquated -= would be higher on a ‘high voltage s tem 
ke this than om a low voltage system, There is a large length 
re ge line a that system compared with the ingtalletion and 
piant and wht I do nek understand dis how you can know the future 
year's expenses. 


question: You think they are spate 8 risk? Did Mr. Gaby make a 
written report a this?» 7 mh the | 


esienieantal right few, YWiegtl thie they ees 


Questiont Where you heve a ane lay <a onus ereccet: you recommend 
putt ing this ms veil ww Why? 


Mr. Clarkson? “G1 ov» BLA0 of fhe money cannot be used as working funds. 
Question ne ; 4 i | Why in Bonds? | 
lr. Clarkson: fe OTT it hati tos a Aathabanionch eevee 3% Bank 


interest and 6% Bond Sede only two ways to handle it, either 

put in Bonds or in cagh in Bank. If in cash it might be kept by 

the Government, or the Commission might use it for something else. 

I would rather put it beyond peradventure.e If you put it in cash 

you only get -- in Bonds you get 5%, 54% or 6% and they can be 
gold at ang ‘times. This difference in five years’ time might mean 
5,000. or ast i n08. or thereabouts. 
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Question; = ‘Why not Consolidate with others? 


My, Clarkson: ‘This means ‘that Toronto 8 80 much for 

So many dollars are their proportion of the interest on t on ee 
al fund. It is absolutely a trust fund and you cannot use it for 
any other thing. It is ge bing. to Gn amount where it will be in 
excels ~= it Lola Be put in 4a security end it should be done © 
alr immediately. It should be fw gr pie safe, Municipalities 
might want to invest the sinking fond in pavements, etc. Brantford 
might want to do some ra ement, and ee borrowed it does not 
come back. The Hydro Commission might be tempted to spend it if 
it were in cash, but they have not done 80. 


as 


 -‘{ think we have covered the main points. 


ecb ee pay price for power to meet 


: We estates that it is Ap propoea tn that eee 
purcna “O8 he Essex Light and Power Co., do not 
know me owns that system. They have a deficit ef ew 000.00. 
It was $40,000.00, but they picked up $8, lest years The 
rates were increased a litt bie to neat this def eit end I believe 
they are picking up -- in 1 hey US hae pl up $8000,00, They — 
are headed in the right iebectinne intention was to get 

the Municipalities to enter into a contract with the Hydro, an_ 
dneentive being that the gould buy their power cheaper. tn a 
few years the Municipalities will come in on a profitable pastes 
There are no reserves to meet the deficit. 


Question: .. What 44a they pay for the Plant? 


Mr, Clarkeonk . $226,000. Bo varanteed by the Government 

who has since advanced them 168 000. Authorised by Legislature, 
some this year and some last year, in connection with the Essex. 
Picked up $3000. last year so may ‘Pick up some more this year (1922) 
veeyrse along all right now. It will pick up in 1922.4 


Indications point that they are sae up. I 40 not 
knew who. the Hydro owns it for, cha hyave 8 only holé it =- I 
do not know who for. 

_,.. Thorold ~ $100,000.00 Bonds -- they are making money and 
the aydro. holds it the same Ways — : 


ie a mitt Spe have them in onier to buy Ontario Power Co. 
above it oe sections of the - to buy shares _ they 4o not see 
who they buy it fore. 


Question: Would you geneey” that the speculations of the HY GES 
be put in.ene heap? 


Mr? Clarkeon: tf they make a rong Pal W- but if they don't? 
a es  Bagex was. suppoced to, be adjunct to the Niagara 


- Blovedt 


"dar ad aso abled 
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baletite of #being. in ‘Sontedtian with Tile. cht dems manic ipalt 
profits. They would also como in the “the pra as ety ‘en 
operation went up. I do not mow who is responsible for the ‘ol 


‘Whey ean only get power from the Niagara Syst t 
wii be uhdbaen with the cost of power. . The uydre ats tt: ay sa 
distributing system, the municipa ities do not own it, | 


Question; jas the Hydro. any competitors? 


Mr, Glarkson:. ai ee oe would suppl 7 munieipalitie b k 
ag PRs are ) gnaranteed. The. vibe b had a ma y, bale 
h He & 


“pulp mi 

Eave Veuteatix with Mahe or ten ities 
66 pay ie aout 3 bic Banans. Raynane plant at és, 350 0b3,00 
ten year = Bonda, Government put up two or three mi ientae 
Power developed Trenton, North Bay, put into development near 
Campbellford, Hydro pays Dominion Government rental. Profit 
or loss is sustained by Ontario Goverment, Fixed price or muni- 
cei®plities, but png or ten municipalities when they come in will 
pay cost of power, 4H doa nots as “gcohigs 3 agent for the Govern- 
ment, Ontario Government preferred that they own it to the § arb 
so they bonus; - it and turned it eres to the Hydro to run. 
think it made a little money in 1920, the pulp m ap gperated very 
profitable. “yn 1921, it lost abont “$40, 000. or and they 
have been rais ing the rates. 


F there is no einkiag fund , no iansethes is Ve under con- 
tract. ‘This is Government owed. "Barnings not sufficient to put 
up sinking fund. No reguirements for it, Nothing in the act 
asking for it. oe | ‘ 


Mr, Gregory: I would like to see a report made to the 
Government by the Hydre i fe the purchase, also a statement in 
brief form containing the istory of oneh of these. ore 


Mr, Clarkson: I feel that we haye lived through these four 
or five Mt Sacre and it is extremely watt fiend t for an ontalder to grasp 
thiss oF pia rer to get specifi @ information we can give you in 
ten to fit een minutes “what ab would take months to dig outs 


Me One eee The first report in 1917 is the Genesis. 


Mr, Clarkson While @ little crude because we had to con- | 
struct there, pat in 1919, 1920 and 1921, I think that they are’ 

ache well 4K shape, ana’ any reasoneble "statement you want as to 
operating or capital expenditure ig theré.s I was afraid that the 
operating expenditures might be capitalized, Any monies expended 
on this system where sate os te renewal or operating, but we 


“ae 


acid or sel itforta tion edt ot Hove “ | 
; he a 5" SY 


tnowrgras, kn sagt 3 


haat aft Lane pe oe | 
ey hoten ey 
a SPB adil Cae” 


| Pr be Moyle 3 Hy pee 4Ph: ; 
foe oft me peri 


Cae pe shen teoqex es 
ae dono tada, A ipso Sagi 


os soeste: davis: Bare 


ar: ot eee Me TOE 7) 
Wie es ow fet 


wery fairly every lit 
think it da they argued about it. We are only anditors, you 


made them show us that it is an absolute extension of the systen, 


omitig, They have met 


and we think that Le ape Apert 
; ed them. If they di4 not 


ave tle thing we as 
know, not engineere, — | 
Mr, Clarkson: , Tn regard to cvaitewnd ka‘ Voie is @ regul 

basis on which this is done, The best thing to do is vo ie, ” 


Guilifoyle to give: gou a memo showing you how this is done. 


developments smaller in comparigon with the Chippawa should stan 

ees ne 9 Pde bag and thet the calanse should be " 
seated to the “hippawa. We assumed that it would rm. between... 

4 to 10° An relation to direct Caveiki'cn weeeunt os tee tae ss 


Mir. Haney: atl orca haath y be ting tha rtm vies trib Ri i 


water wheels? — ee wai 
Mr, Clarkson: After they gig the contract, we see the con- 


tract, that it igs properly signed and we see the minutes of the 


meeting and we put it in contract record. Beyond that we do not go. 
Mr. Haney: — -» Regaraing the pay sheet? | 3 


Mr. Guillfoyle: Every pay shect was checked, et first, but. 
when it = oe extensive we picked out here one and there one and 
checked ite Everyone is certified. ‘The men are paid by cash and 
must sign a yousher for it personally. PayMaster was responsible 
first. The time of every man was sent in each day by foremen, 
showing number of hours each man worked, on a job. These were 
sorted alphabetically an@ each day calculated, se that you have 

the exact time the man ame on, wether straight or overtime, 
deductions made for board, etc, These pay rolls were signed ~— 

py the subs of the department und on every occasion by the heads 

of the departments, ‘the totals as shown were made up by the Pay 
Master andput in erlvelopes here or Niagara Falls and receipt — 
taken from every man personally, the man appearing before paymaster 
or his agaistante< 6. — 9 ole a iE illegal 
Mr, Han 


ey: The foreman sent in the actual time -- did 
anybody check hin? 
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Mr, Guillfoyle: The necessity for detailing the time caused. by 
the shifting of men from one job to another would be a check. Man 
could not be on two shifts at once, nor could he get two pays 

under the game namey  . ee SP | 


Mr. Gresory: as Gould he not go ander two names? 


Mr, Guillfoyle: He might of course do that -- but they 
prebably have a check.on that. ©. 


Mr, Clarkson; The pay rolle were taking up entirely too much 
time in auditing so that it was arranged by the Commission that 
they eae A main who wags not a paymester at the Head Office in 
Torente check over individually each voucher from the man to the 
pay roll, We took two or three months in the year and checked ... 


hrongh as a test completely. . 


Mr Haney: If a man conld not wr ite? 

Mr. Clarkeon; SGme of the men made crosses and were witnessed. 
Mr. Je A» Ross: Whp was responsible for the operation of the 
system? Ls weet ae oe | : 

Mr, Clarkson ; ‘The. Accountant. | 

Question: The Accountant was really an integral auditer 
prior to payment? 

Mr, Clarkson: Yots | 

Mir. Harris: May — our great appreciation to you for 
spending your time here. Whet is necessary is for Mr. Landis to 


work in elose touch with you. To take up any point he is not 
gatistied with. Bade we 


Mr, Clarkson: if you desire aay specific information Mr. 
Landis oan get it from us» You will have the freest and every assist 
ancé, They will freely and willingly give it to you. Mr, Landis 
could do very little without any idea of what he wants. They feel 
that it is a reflection on them and that disturbs them. I think 

we cen help yon very much in getting what you want. You will get 

the information and data freely and willingly» The question has 
been ruming through my mind - do you know whet you want? 


r. Harris: What We have been appointed for is to investigate 
Tat whale Chippawa Develo ee Bat whether it is sound or 
whether the whole preposition is going to produce the results, 

to take up expenditures on the work done, and find out whet power 
they are going to get when it is finished. 


| » Ae Ross:, I think that we should assume among ourselves 
Mt Leaat that the vouchers epent is correct and see whether the . 
aivision is reasonablee ‘Then if we found something that looks bad 
we gould report, a Tala ae 4 ~* 


fest 
ae 


pi 


Hrs. ‘Clarkson: — .Xou. ar seeking ‘principe Ap ankstess we 
have concerned. ourselves” ang the act val cipal ly. 4B and con) 
tracts, so far as allocation, gre: at Niagara Falls I have not 
bothered myself. Following. a the lines of Accounting, first 
Lich hep pa Sati 8 oy Roll wii “tae the. Es tay posnt cy s Any 

an can 8 ere a a 0 = 
tion we will. talk At OVOFern ce se wi A wt ion sec 
‘aynreprla’ ‘Overhead - controlling Lentil. With their expenditures 
. aut a : tena 8750.00. on the. nines <5 po wit ret 0 deoid »wfhey 

nm machines -- you W ve to decide 8 it 

engincers af this is fairy ? . : 


Mr, R, 4. Roda: . | Int first sec gs iecnly we are 46 
gee it from the past exper rience of the Bac, their y ve ar are best 
and will pycsst amy Daeg in tiis ways If we find the methods are. 
bad we will say see it. should be changed we will say 

ih so that it ‘should not be continued in future. 


¢ Clarkson go dar as the eas ‘ds metioernea the eames 2 
ree as to ie ‘estimates they might have pbb the correctness or 
not of same. I can give. you help on this. I am not an engineer 
or estimator. The control of the Yhippawa expenditure was by the 
Commissions. This is all that the. Chippawa will, show. It extends 
to the other pence onhil ae to the “4 vind 


Ure Gregory: Have ou. formed an opinion of the ‘Bonndness 
of the relations eiioat w @ ) Government and the Hydro? 


Mr. alae Yes is possible to run smoothly. Is there 
ont reason why Tenet on be concerned in prepe paring one- 

£ of the begiaiature of the Government? I do not think there 
is a man in the Parliament Buildings who knows anyth about the 
Hydroe I, think there should. be somebody up in the Par anent Build- 
ings who knows. the Hydro and is in touch with ita ‘financings re: 2 
the Government will get in a position that it understands this 
tin £ sey shee is lassen ha it wae be better able to un- 
deretand. ; 


Mr... Harris a ft Ns mat the Government keep in touch with 
the fydro. he the Commission? — 
Mr. Clarkson: The Gemmission knows about it. But I do not 


think that there ia anybody like a Cabinet Minister who can under-~ 
stand this 4! giving up sey half an hour esch day, There should 
be somebody there who understands the Hydro and can tell them 
sbout this or that.or about Legislature, The Hydro knows this. 
a there is not the freedom between the Government and the Hydro 
re shouldbe. I had a discussion sometime ago and I advised Mr. 
He y that I thought he was hic own worst enemy, I am 4 director 
of a Power Company. I kmow in every respect the position of the 
work and whether our estimates are going to be exceeded or not, © 
and.why, and what our operating conditions ere. fhis informat ion. 
does not. et before the Commission except Sir Adam Becks Mrs’ — 
Carmichael cannot understand the data that is thrown before hime 
It. requires an expert man’giving sll his time. I told Mr, Gaby 
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he should do this -- prepare a method of report between the 
ay joo ana the Commission in such form that as laymancould 

understand, say every two weeks or a month, showing the position 
of the work, then you would not leave them under the impression 
that the work was going on as r estimate and nine months after 
surprise them with a cost of nine millions more. | 


Mr. Be A. Ross: Have they not got reporte showing estimtes, 
appropriations, etc? f 


Mr. Clarkson: They haye an abundance of information buat 
they have so much that they do not condense it. It is too abundant 
too bulky, unless a min is dealing with it he cannot get to the 
bottom of it. It gets to the Commission and outside of Beck it is 
not understood, and does not get to the Government. 


Mr, Gregory: 1y ig not this done? Does the Commission feel 
this might bisertere with their plsnst 


Mr, Clarkson: (het I cannot say. I do not know why. It has 
arisen, They have looked upon as criticis -~ business 4 account ing, 


lir. Gregory: os Did you suggest the amendments? 
Mr, Clarkson: Since 1913 -- 2/3 of them. 
Mr, Re Ae ROS: | In the City of Montreal we have tables with 


glass top and appropriations with money spent down on it. . 
Mr, Clarkson: They have a budge system -- an abundance of 


formation ag to the progress of work, They have fallen down be- 
ota Ving GHEE Ae and Commission, and the Government and 
Jommiseion. ‘ 


Mrw ReAeR he Engineering Department are more interested 


2ROB8: 
in getting the work done and not bothering with anything until they 
get the results. 


Mit’. Clarkeon | . By reporting to the Commission thet labour went 
up 25% Mr. Gaby could have made the statement that it will cost not 
the estimated thirty millions, put forty-five millions, and this 
ghould have reached the Go vernaent. 


Mr. Gregory: Seems to me that as things are it is very 
difficult to have the @ rehension on the part of the Government 
should he placed to the ge but they have not the men who are 
competent to run things © this kinds Like Mr. Carmichael - who 
is an awfully decent man. 

Mr. Clarkson? People on this should give their full services 
and should get not $5,000.00, but 315,000.00 per years 


‘s “"""" gome kind of a man who understands it. It has been 4 
question of evolution -- inereasing and increasing, step by step. 
Being not presented by proper form and being not presented to the 
Commission in such & way that the members understood it and the 
Government did not get ite 
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Amount of money ter ay ‘an ng to spend? 


Les 


“Me eis ‘They should nave a das Hox” eve ear. 

ae | the bwceieiiis aske them "What are you going to oe yea this 
year? sn ahead, know and if the Government AAA we wt 1 ays Pe 
you so mue o Vs have seked for more --~ ~ | 


ur. oraseaen oe Soe tie thibd pie ‘Line, the expat RATA were 
far greater than ‘nay expected. Things did not work out, They 
did not get the power no reliel trom the Government and they 
‘got soaked for 500 or 600 move than they ever anticipated. They 

| putima hes that the third pipe line would cost. somewhere in the 

| borhood of $1,500, 00040 before 1918, ‘And in 1923 with the 
et) tional revenue th 7: wonld get, mo would be in a position to 
return thig at about & The added cost they were put to 
3500,000, to the ne feronto Power. C0. | 


; The third Wh line ie is built Pe. staves. rt is full of 
feito all the ‘time, t den’ t ait covered. 


: The ontario Power Company at that time was a separate 
entity. ‘The bulk of their stock wer owned by the Hydro, bit some 
of It was owned by the Public. The Hydro so age est inated 

that ol, 500, 000 and it cost $3, 2500, 1000+ 5 that includes all the pnite. 


e position was ‘tn Sy I ao not think that there wag any 
Sha te ag er he rights to take the water required. The Company 
refused to allow them to contract this and for that reason the Hydro 
pought that to protect that water and gave them a very stron 

control from that part. That is the action they took when t 

: On teres and Niagara Companies said. We won't give them any --~ | 


That ie something yéu Fad better get from them, There 
Chavée been two or three law suite over that. The matter has been 
brought into the Courts two or three times. The point is this. 
J think thet when the Ontario P. Company wanted the 3600 feet, which 
was unifised, but on the American Side that they got short end that 

Rens got the enterprise from the American War Boar Whether they . 

any right to or not I don' 4 pry { puppose they say now at 
net, warking on that footage, 36,000 -— that was a matter . 
which was breught up before Mire Snabloe Middleton and you can get 
that evidence and hear what Mr. Gaby hes to say about that, Tf 
say At was rather a pity to tackle that» Well, the Ontario 
Power Company was the the first peak The next ming was the , 
Ghippawa end Wepigans Ae . 
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Question: Dealing with Nipigon, did they not take that 
precantion before getting the contractse? 


MR. CLARESON: You know that on contracts which have been subject 
to litigation there is some little while .«» They estimated that it 
would cost three or four millions dollars and with these vicisitudes 
it cost six or seven millionse They figured that they would pull 4 
out by 1924 or 1925 «+ I do not know whether it would be well to 
touch on that or not, There is a lot of information which you will 
he Exem. She. Sper h ee Our report» will mot be ready for two weeks, 
The government has held us up. ‘They have been using people for 
six weeks and that has thrown us back six weeks. They asked for 
ee) sy EEESA 104 Rha henent en eF forty or fifty pages that has held 
EP BAR WORKS coun Keon Vag ovens Pe Rk a ae 


| » os She question in regard to advertising in the press-~ 
Propaganda ~~. The Government took exception to it. They called 
it propaganda. We have made them produce a copy of their advertis- 
ing ginee then. Oe i 


Mir, Gregory: How much did they spend yearly? 
MR. Clarkeen: |= In 1920 the item was $300,000. 


Question: «9 -- Where did you get that amount? 


Mr. Clarkson: ~ We aly that out of the accounts, not in 
the reporta, In 1916 shay spare erheen ee In 1918 $5,100,000, 
In 1919 they spend 71908 . In 1920"they spend $12,000,000. 
and in 1921 they spent $32,000,000. SMA Gul bias a 
liy,Haney: . : Would you have occasion to examine the books of 
the engineers? : | ) | 2 


Mr, Clarkson: I did not concern myself with the estimates of 
the engineers. I will say this that every yoar I went to them and 
said what is the pg (ap hrg the to cost. 1918 they told 
855 900,000. 


py es ai Now have you any report. ag to what it is goingto 


Mr, Glarkson: No, I have not. | 
; | I will tore bas from. the 1920 reports It was 
here ty tae estimated that it would cost approzimately 954,000,000 


Reade from his report. 
Question: ne What are the relations between the Ontario Power 
Gompany and the Hydro Blectric System? 


Mr. Clarkson; The Hydro Municipa Association is an associa- 
tion of the muni¢ipalities and the Hydro Radial Municipalities 
Association in an association of the Municipalities, and each year 


2 netaittoe a) Aibw tony tf 
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‘the sum of about § 


the Cowmission ha ose ts e for the salaries of Hannigan 
reasonable and . ‘ expendi 


erage way or 
volantar. I mean -- they pay this man Hannigan $4,000 salary, 
“Qos it dome from the severe! wppidpr iat fo SAPD ear 


Mé, Clarkson: _ I will read you here (Subsection 3 of 6 -- 


‘ “‘yeads about salaries which are chargeable). 


and then says - Mon y, Se Waaister ne Rpprupr isbn $100,000 go. 


that they make expenditures and charge to the Province. 


Jf you take my point ‘of View as an anditer, they took 
Bag Pax cog Sut oF Hydro pe as Iosay here that’ thay have "x0 Mah 


ate, OTERO Eo oes “By Order-in-Couneilt 
ir. Clarkson: ei ih ag Meg that is « matter for argument 
“and it won't do any good. The money has been spent and scuebody 
must oi it up. Tae cheap hy 4 for them to @o is to come to you 
and when you want certain informa ign. AAT». APF instance, I want 
“to get a witness (D go to the wi ness and fet informat ion and it 
costsso much to get it } -~ In connection with the Hy#ro, that is 
lg different mtter., You can't take this out ‘of the Hydro Blec- 
tric Commission's money. . Your commission must pay the expenses. 
You can't use the funds of the municipalities to pay for an 
investigation, I sw pose they will use their time, The best 
“thing to do on thet is to argue the thing out, Somebody must 
i ‘or these expenses. I know that your Comission would not 
‘ike to esk for the information and say that the Municipalit ies 
“Question seeeeede fhey are not exactly. The Hydro Blectric 
Comission has nothing of their ow - the Municipa lities own it. 


fo Mr, Harris: As Well, you do not expect the municipalities 


tomythe cost of your. investigations? ‘When the Government wants 
4dnformation they say we want thie information and bn | pay for it. 
You are asking Municipalities to pay for an investiga ion when 
they are greatly opposed to such an investigation. 


Mr, Gregory: "gome of the Municipalities are asking for it" 
Mr. Clarkson: — Well, ow don't want me to put on my next 


qerr i report the cost of the Gregory Investigation and charge it 
$o the Municipalities and say to hom "You pay this " do you? 
There would be the devil to pay. 


Mir. Ross: How much are the municipalities actually prejudiced? 


pittes fe oveem ean: Wltoune ton’ ox 


| POE GATE. t pi 
“ot iw eeliEl ey totam ext — MWS thos 


fagitwovnt ta wok yaq ao até’ 
AM. Toa kaerns i oste oF Rees 


sap? 


Mr. Clarkson: - Don't you think it would be best to argue 
the cost and expenditures in this’ matter out with them? They” 
have their ideas on this matters +? | 


ssessreee(Regarding & Recording of mime’ of metneers) Don't they 


turn in a report @ay to day oar we ent so much 
time here or so much At tiene there. BF netorn Heiter “would be “no * 
change in the method” of " pabe ing” te into account? © 


Mrs Clarkson: You would not want this time ut into a 
fictitious account, would you? ? $ 


Diseussion ae to he ~ the ‘Eime | of the en ineers, ie: to be. char ed 
by Mr. Guillfoyle, j ” 


ure Clarkson; latter’ atebah wien t think that beat ta 5 tech- 
nieally correct, Asa matter of scpivercated it would not eaahrgind 
ug to ron up an Expense Acg cunts 


Mrs Ro sts o | Those engineers up angie: have been said to 
have been overworked, but 4 think they are underworked today. 


To Mr, Guhllfoyle ~o 

Mr, Clarkson: What Mr, Ross is referring to is the salaries 
of the men who are paid on a it hay basis. These men mays Ped 
of time for these duties. © k TI. ‘would talk that ont wi 

thom. What about all the’ alae f I have pnt in, = have done i) 
much on an matter that I am becoming ruffled. | 


Mrs Haney: : ga es should the Commission make that onateer : 
ur, Harris: or the Engineer or the Treasurer? | 
Mrs Clarkson’ oT wowld talk thet out with then. LWhén you 
have nen like Gaby and Gilmour and Pierdon: ~ T don't think they 


should eharge for What they do. If they have to put on any 

extra clerical staff however, they shou a pay for it, We heard 

a Lot of how Ga 17 was loaded « R? ‘by ‘the Sutherland Commission erent 
the six miles of blue prints at a cost of $335,000. - What T ha 

to say here tm, the me is this, that all "munic tpalit ies 
havé to pays 


Mrs yor vamaaie ee - vhy no, ure Be # Avnet was their. Man » 


ur. Grego You know, we could PREM them and es 
all their & evidence at. 1,00 a Gay. |. 


ur. Clarkson “" “think I could use my own 4 dt debit “in such 
matters as these psi bearing in mind -- 


Mr. Dandis:° °° «© My first consideration is to have the Com- 
mission make arrangements with Sir Adam Beck so we have access to 
their accounts. I have submitted to the Commission aed be 
which they have mee fe not had time to go through. si ) 


seks at | 
waotg rai ei od 


#LE= 


Mr, Clarkson: The impression they got and the impression 
which seems to prevail ic that Mr, bandis went up there and I 
understood that he was going to make a complete andit, Now, I 
would suggest that if you ask for some specific informtion, 
you will get it. You will get all the help yau want from then 
up there, If you mow what Aygo thoaggc Viga te gal up there, and 
tell them, and they know what you want, they will do everything 
in their power to help you. 


Hr, Landis: When I met Sir Adam Beck, I presented my 
credentials. He called out Pierdon and to expedite the whole. 
situation he assigned the work to a r sentative of the Ac- 
counting Department to give attention to the information which 

I required. I had only reach Whe :0 15g aah I had not made ep 

a program of what was required so I cou. d not tell them exactly 
what L-wanted to kn0We © © 9) “ou oe he a ae 


Me, Gregory: si (as understand from the newspaper man that he 
had it that we were to make a detailed aniit. 


Discussion as to who gave that inform tion. 


Mr. Clarkson: — I’will say this, thet if your mind is down 
to a point where you can make certain specific requests you will 
find them men who will give you every appietance end very valu- 
able assistance, but if you go in there and they offer resistance 
you will have aiffichitys It is not for me to ask you what you 
are #0 to ao, but if you want to make progress I would. Bue 
gest that you go to them with specific requests, and I know that 
your requests will be met » 


Mr. Ross: I think you ought to Be" Sir Adam and dis- 
cuss salaries ani things and say that Ir, andis will look into 
the syetems which they use and get a bird's eye view of the way 
in which things are rans 


Mrry: Clarkson oo. hey will give you any explanations which 
you may want. I drew up for the Honorable Peter Smith a memo 
indicating how everything was done and so far se that is con- 
cerned that is a question which Mr, Landis will have to go intod 
I submitted to the Commission certain of ont og bomgy ~ I have 
already submitted to the Commission my Fecomme ations of pro- 
eeedings. Pils 


Mr. Landis: I underetand that they have separate books on 
"Overheads". Naturally we couldn't proceed with an investiga- 
tion if we ean't have access. We ecoulén't get a right startoff, 


Mr. Clarkson: fhe right way to do is to say that you want 
to go into matters with Mr. Guillfoyle. 


Mr, Landis: You couldn't be restricted. There must be 
some specific items which will open the whole situation. Their 
spirit of cooperation is splendid and Mr. Pierdou has offered 
his asstance and help in every ways 


Pp oe vl ay ad BA addon 
oved Is ano ismare 


Sapte ott : ne yee ik” Pet 
Lisa parabens vik imag by of 


‘Mir, Clarkson: You will have to make a study of the — . 
Statutes, That will give (he ‘a little material — you will | 
‘ Maye Ae asEenY Re Ett nore is a whole lot of extraneous — 
wetter. I a ae Ce ee rah 


Mr, landis: © ———s:sha ve made my own notes as to that. 
Mr, Glarkson: he reason I make these statements, I want 


: bi, plead ors a plane of assistance. There is an excessively 
senlons feeling prevailing up there, Sir Adan Beck wanted to 


:  Imow from me the other day what you wanted and what you are to. 
-@o. There was the Murray report, you see they gave Ur, Murray ies 


 aecess $0 all the books and when 


: 2 10 m he had made a report he used 
- 4t in an attack on the Hydro and algo put it to use on his 


 @aliformia schem@s ay eas 
Mr. Gregory: We very much appreciate your remarks of | 
this afternoon, Mr, Clarkson. Bly Re . 


fie, Glarksont ss TE. you will get a copy of the 1920 report, | 
‘I think yon will find every aspect of this mbtter covered and 
At whit, give. you an idea as to what you would like to inquire 
 Gnto. Tt is getting so big and voluminous I don't know what 

get OE he oe caver one eopy of it ~ (asked as to when > 
‘the printing of aah ich auc woulda be finished) -- I don't think 


the 1921 reports will. ready for about three weeks yets 


Weoting adjourned at GelSs 
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